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On Feb. 14, second vice president and minister of economic policy and planning, Guillermo Ford,
told reporters that the government had approved new banking regulations for cash deposits in 120
banks as part of an attempt to prevent the laundering of drug trafficking profits. He said clients
depositing more than $10,000 in cash will have to meet a series of requirements. Banks that violate
the regulations face fines from $100,000 up to $1 million. [In its Feb. 6 issue, the New York Times
reported that Panamanian government officials were resisting US pressures to change banking
laws that have transformed Panama into a "paradise" for the drug trade's enormous profits. The
Times said tensions had escalated between US and Panamanian officials on the issue, and that
disagreements could eventually lead to delays or suspension of US financial aid earmarked for
economic reconstruction. The Times mentioned that US-installed President Guillermo Endara
served as an executive for years of a bank used exclusively by Medellin drug traffickers. Next, Ford
is a stockholder of the Dadeland Bank of Florida, mentioned two years ago in a drug trafficking case
as a drug laundering institution for Medellin drug ring member Gonzalo Mora. Panama's attorney
general Rogelio Cruz has served as an executive director of the First Inter-America Bank, property of
Gilberto Rodriguez Orejuela, one of Cali drug ring leaders. The Times points out that US authorities
do not have sufficient evidence to prove involvement by current Panamanian leaders in drug
money laundering.] Next, Ford told reporters that the government will reduce salaries of all cabinet
members and other top officials, as part of a large-scale public spending reform program. He added
that President Guillermo Endara has set an example by voluntarily cutting his $10,000 monthly
salary to $7,000. Salary cuts for top-level officials, including legislators, and other reforms, said Ford,
will produce millions of dollars in savings. (Basic data from AFP 02/14/90; Xinhua, 02/15/90)
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